KZN AGGRESSIVE FUND

NOVEMBER 2025

The KZN Aggressive Fund is an aggressive fund that aims to maximise investment returns over the longer term. The fund maintains a high exposure to growth assets,
such as local and foreign equities and gains additional exposure to growth assets via investments in local property and private equity. The fund’s asset allocation is
fixed and the fund makes use of specialist asset managers to select the most attractive securities to invest in within each asset class.

Due to its high allocation to growth assets, the fund has a high chance of capital loss in the short term, but is expected to achieve real growth of capital over the long-
term. As a result, the fund is best suited to members who have a longer term (7 years or more) investment horizon.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

MONTHLY COMMENTARY

Strong earnings growth, rate cuts, Al momentum, US deregulation, EU
defence spend and accelerating purchasing managers’ indexes (PMIs) into
year-end across all major regions should continue to support the market,
and we remain overweight equity. Though employment has slowed, US
households had a windfall year, with wealth rising by over $12tn as the
markets rose; the short-term risks of a recession are low.

A wide range of retail investor favourites (including Bitcoin, the ARK
Innovation Fund and the Goldman Sachs Non-Profitable Technology Index)
peaked in October, suggesting that investors are becoming more
discerning. Al remains a key risk into 2026, as elevated Al capex plans
could disappoint, Al investment may not be monetised and Al could weaken
employment faster than expected. Geopolitical risks also remain high in
2026. The US’s latest peace plan for Ukraine requires Kyiv to limit the size
of Ukrainian forces and withdraw troops from eastern Donetsk. Meanwhile,
Japan and China’s fight over Taiwan has threatened to derail the Trump-Xi
relationship.

Valuations remain expensive, but bubbles do not usually end with improved
underlying fundamentals - they are usually killed by raising rates. The

Or will tariffs and immigration restrictions boost inflation above the current
3% and limit the Fed’s ability to ease monetary policy, constraining excess
liquidity and causing more market sell-offs, as we saw in November?

We remain overweight emerging market (EM) equities and bonds. EMs are
supported by Chinese stimulus, high commodity prices, an Association of
Southeast Asian Nations (ASEAN) Al-led capex boom and monetary easing
backed by disinflation.

We are neutral SA bonds, which are priced for perfection, but tactically
overweight SA equities. Elevated levels of gold and platinum will support
SA equities. The new 3% CPI target, stabilising debt/GDP and optimism on
the government’s reforms, may lead to foreign inflows. However, this will
ultimately depend on whether growth recovers in 2026, and gold could face
headwinds from China’s addition of VAT to purchases, India’s slowing
growth and a more stable dollar. We thus still prefer the diversification of
broader EMs over South Africa. The FTSE/JSE Capped SWIX Index
improved by 2.3%, while Industrials lost 5.3% and Financials rose 2.2%.
The JSE All Bond Index increased by 3.4% and the Rand strengthened
1.2% against the Dollar.

biggest risk is thus US inflation: Will soft employment and productivity
improvements keep unit labour costs close to the Fed’s target of 2%
inflation, allowing more interest rate cuts and the equity bubble to grow?

ACTUAL ASSET ALLOCATION AS AT 30 SEPTEMBER 2025
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FUND SUMMARY AS AT 30 NOVEMBER 2025 CALENDAR YEAR RETURNS

STATISTIC FUND BENCHMARK PERFORMANCE FUND BENCHMARK
% Positive Months 73.3% 73.3% 2020 5.3% 4.9%
% Negative Months 26.7% 26.7% 2021 25.1% 24.7%
Worst Month -4.7% -5.6% 2022 0.4% 0.2%
Best Month 7.3% 8.1% 2023 12.6% 14.1%
Average Return 1.2% 1.3% 2024 16.0% 16.0%
Median Return 1.8% 1.7%
TS BT e TOP 10 MANAGER ALLOCATION 30 SEPTEMBER 2025
MANAGER PERCENTAGE
PERFORMANCE ANALYSIS TO 30 NOVEMBER 2025
iShares Developed World Index Fund 19.5%
PERIOD FUND BENCHMARK KZN Satrix SmartCore Portfolio 12.1%
1 Month 1.5% 1.4% Argon SA Equity Fund 10.8%
3 Months 6.5% 7.2% Mianzo Capped Swix Active Equity Fund 7.8%
6 Months 13.2% 14.0% MAZI| Capital SA Equity (Swix) Fund 6.4%
Year to Date 20.4% 22.2% Old Mutual - SA Hedge Fund of Funds 4.7%
1 Year 21.8% 22.9% Lima Mbeu Equity Portfolio 4.3%
3 Years 15.6% 16.5% iShares Emerging Markets Index Fund 3.5%
5 Years 15.3% 15.9% Vunani 2.4%
Since Inception 11.7% 12.0% Garrington Private Credit Fund - Class B2 Shares 1.5%
Other 27.1%

Inception Date: 31 August 2012. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES
PERCENTAGE
Total Expense Ratio (TER) 0.50% (Jun 2025)
Transaction Costs (TC) 0.06% (Jun 2025)
Total Investment Charge (TIC) 0.56% (Jun 2025)
BENCHMARK COMPOSITION

The fund benchmark is a composite benchmark consisting of: 40% Capped SWIX, 5% ALBI, 3% SAPY, 7% STeFI, 30% MSCI All Country World Index, 5% Barclays
Global Agg Bond Index, 10% Private Market Composite

HISTORICAL PERFORMANCE

YEAR JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YEAR
2020 0.4% -58% -10.3% 9.7% -0.8%  4.3% 2.0% 1.2% -1.8%  -3.1% 7.8% 3.2% 5.3%
2021 2.8% 4.1% 2.1% 2.1% -0.5% 0.3% 2.1% 1.8% 0.0% 2.6% 1.8% 34% 25.1%
2022 -1.2% 1.2% 0.1% -1.9% 0.0% -4.7% 3.5% -0.7% -32% 41% 5.4% -1.8% 0.4%
2023 5.8% -08% -1.3% 2.1% -0.5% 2.6% 2.4% -1.6% -3.1%  -25% 7.3% 2.2% 12.6%
2024 -0.2% 1.2% 2.1% -0.1% 1.8% 2.2% 2.0% 1.6% 2.2% 0.0% 1.0% 1.1% 16.0%
2025 1.8% -0.2% 0.3% 2.3% 2.0% 1.5% 2.8% 1.9% 2.7% 2.2% 1.5% 20.4%

CUMULATIVE INVESTMENT PERFORMANCE
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DISCLAIMER

The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950



