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The KZN Defensive Fund is a low risk fund that aims to balance the needs of members that are approaching retirement; to preserve their capital, to maintain exposure
to growth assets and maintain the level of income that can be secured at retirement.

The fund is well diversified between asset classes, both locally and internationally, but is managed within conservative parameters. The fund’s asset allocation is fixed
and the fund makes use of specialist asset managers to select the most attractive securities to invest in within each asset class.

Due to its relatively low allocation to growth assets, the fund has a low chance of capital loss in the short term and is expected to achieve moderate real growth of
capital over the long-term. The fund is best suited to members who have a short to medium term (1-3 years) investment horizon.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

The Hamas attack and Israel’s response to it have taken a heavy human
toll, and more lives will be lost if the war spreads. The war introduces a new
geopolitical risk for global investors, on top of the ongoing Russian-Ukraine
war, and increases the probability of higher oil prices driving markets into
recession. The US 10-year bond yield, a key benchmark for global interest
rates, soared over 5% to its highest level since 2007, pushing the US dollar
to one-year highs. This is a sign of growing investor angst as geopolitical
risks rise and central banks are forced to maintain tight monetary policy due
to higher-for-longer inflation. The International Monetary Fund has lifted its
global inflation forecast for 2024, with inflation remaining above central
bank targets until 2025. The sharp rise in bond yields and the overall
tightening in financial conditions since August is equivalent to approximately
0.75% of Fed rate hikes, allowing the Fed to not hike rates. Global growth
has stabilised, with the US remaining resilient, Chinese activity surprising to
the upside and tentative signs of a European manufacturing recovery. Thus,
while bond yields are showing more value, we are in a higher-for-longer
world, which includes higher normalised bond yields.

Bond proxies such as Healthcare, Utilities and Staples have been hurt
alongside bond prices, but gold rallied close to record highs of USD2 000
an ounce as a geopolitical safe haven and bitcoin surged in the month,
rising above USD35 000 on speculation of the first US spot bitcoin ETF
being approved in the coming weeks. Brenthurst political polls show the
ANC’s support dropping from 47% to 41% over the past year against a
backdrop of an infrastructure and service delivery crisis. The Medium Term
Budget Policy Statement was announced, with Finance Minister Enoch
Godongwana declaring “Our public finances are significantly weaker.”
South Africa’s debt-to-GDP has risen 47.2% over the last 15 years,
compared to the average emerging market increase of 22.7%. With higher
interest rates, this has driven the share of government expenses on interest
payments to unsustainable levels. Our base case remains a soft landing.
While the latest data point to stronger US households and business,
geopolitical risks remain high, so we prefer to remain conservatively
positioned. The FTSE/JSE CAPPED SWIX Index decreased by 2.9%,
Industrials were down by 4.6% and Financials dropped by 2.2%. The JSE
All Bond Index increased by 1.7%, while the rand appreciated by 0.5%
relative to the US dollar.
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DISCLAIMER
The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950

STATISTIC FUND BENCHMARK

FUND SUMMARY AS AT 31 OCTOBER 2023

% Positive Months 63.3% 61.7%

% Negative Months 36.7% 38.3%

Worst Month -7.3% -11.3%

Best Month 5.3% 9.4%

Average Return 0.6% 0.5%

Median Return 0.8% 0.6%

Maximum Drawdown -9.7% -13.7%

PERIOD FUND BENCHMARK

PERFORMANCE ANALYSIS TO 31 OCTOBER 2023

1 Month -0.4% -0.4%

3 Months -2.7% -3.2%

6 Months -0.1% -2.1%

Year to Date 3.8% 2.2%

1 Year 7.2% 5.9%

3 Years 9.8% 9.1%

5 Years 7.4% 6.2%

Since Inception 7.0% 5.7%

Inception Date: 29 May 2015. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES

PERCENTAGE

Total Expense Ratio (TER) 0.46% (Jun 2023)

Transaction Costs (TC) 0.05% (Jun 2023)

Total Investment Charge (TIC) 0.52% (Jun 2023)

PERFORMANCE FUND BENCHMARK

CALENDAR YEAR RETURNS

2020 6.8% 3.6%

2021 15.1% 15.3%

2022 2.8% 2.7%

MANAGER ALLOCATION 31 OCTOBER 2023

MANAGER PERCENTAGE

Vunani 20.0%

Coronation Absolute Bond - SA Bonds 12.0%

Stanlib Bond Fund 8.0%

BlackRock – International Equity 7.3%

Coronation – SA Cash 6.0%

Taquanta Core Cash - KZN Municipal Pension Fund 6.0%

Argon SA Equity Fund 4.2%

Mianzo Capped Swix Active Equity Fund 3.3%

MAZI Capital SA Equity (Swix) Fund 3.3%

Garrington Capital (Coral Cove) 2.9%

M&G Global Bond Fund 2.7%

KZN Satrix SWIX Portfolio 2.5%

SMMI Positive Return Fund Three B11 2.5%

STANLIB Property Income Fund Class B3 2.4%

P1 Finance PLC (listed bond) 2.3%

Lima Mbeu Equity Portfolio 1.8%

MSM Property Fund (Pty) LTD 1.7%

Mergence 1.6%

Avior Trading Account 1.5%

AFI Private Markets Fund 1.2%

BlackRock MSCI Emerging Market Equity 1.2%

Favo (Apex Structured Liquidity Solution) 1.0%

Prescient Clean energy & Infrastructure Debt I 0.8%

ATA Fund 3 0.6%

P1 Finance PLC (3 year listed bond) 0.6%

Old Mutual – SA Private Equity 0.6%

Mahlako Energy Fund I Partnership 0.4%

SPDR S&P Kensho New Economies Composite ETF 0.4%

Vuna 0.4%

Prescient Clean energy & Infrastructure Debt II 0.4%

UMTHOMBO Private Markets Fund 0.4%

Infra Impact Mid-Market Infrastructure Fund 1 0.1%

Cash 0.1%

Avior Currency Hedge -0.2%BENCHMARK COMPOSITION

The fund benchmark is a composite benchmark consisting of:  21.4% Capped SWIX, 41.6% ALBI, 8.5% SAPY, 13.5% STeFI, 5% MSCI All Country World Index, 10%
Barclays Global Agg Bond Index,
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HISTORICAL PERFORMANCE

YEAR

1.3% 2.0% -0.2% 2.2% 0.6% 0.9% 1.3% 1.7% -0.3% 0.9% 0.9% 2.8% 15.1%2021

-0.5% 0.4% 0.1% -0.8% 0.5% -3.1% 2.9% -0.1% -1.8% 2.1% 3.5% -0.2% 2.8%2022

3.2% -0.3% -0.1% 1.0% -1.1% 2.3% 1.5% -0.2% -2.2% -0.4% 3.8%2023

CUMULATIVE INVESTMENT PERFORMANCE


