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The KZN Money Market Fund is a low risk fund that aims to achieve above average money market returns that perform in line with or slightly better than inflation over
time.

The fund invests only in money market instruments and cash. Specialist asset managers are appointed to select the best money market instruments to investment in
and the fund maintains a high degree of liquidity and capital preservation.

The fund has little or no chance of capital loss and is not expected to achieve any significant real growth of capital over the long-term. As a result, the fund is best
suited to members who have a very short term (1 year or less) investment horizon. This fund is not appropriate for long term investing.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

Global stock markets recorded their best first-quarter performance in five
years, buoyed by hopes of a soft economic landing in the US and
enthusiasm about artificial intelligence. This is working perfectly for our
funds.

The Bank of Japan ended eight years of negative policy rates with its first
hike in 17 years. The central bank set a new policy rate range of between
0% and 0.1%, shifting from -0.1% short-term interest. Despite Chinese
stagnation, manufacturing green shoots are evident in the rest of the world.
Taiwan’s trade figures point to an improvement in global trade, and the
Swedish krona’s appreciation suggests global growth is improving.

US exceptionalism is supported by its energy independence. According to
the US Energy Information Administration, the US produced 28% more oil in
2023 than the world’s previous top producer, Russia, and 33% more than
Saudi Arabia. US economic resilience will be tested by the lagged effects of
monetary tightening, but a recession is unlikely in light of the room for
monetary easing, a productivity resurgence and strong household balance
sheets. The Fed is likely to cut three times this year.

Inflation expectations could increase in response to stronger economic
growth or an oil spike related to geopolitics. Crude oil prices have risen
steadily this month as Ukrainian drone attacks on Russian oil facilities are
estimated to have shut down 7% of Russia’s refining capacity. Vladimir
Putin unsurprisingly won Russia’s presidential election – the vote, which
included the five Ukrainian regions occupied by Russia, was never in doubt
after the Kremlin blocked any opposition candidates from running. Climate
change also poses a risk to the inflation outlook. Our oceans have
experienced record-breaking global sea surface temperatures, fuelling
concerns of extreme weather patterns – any major weather event could
cause supply chain disruptions and higher inflation. Election risks also loom
large, both in South Africa on 29 May and in the US on 5 November. With
Biden currently leading by 1% point, the US election will be closely
contested.

We maintain an overweight position in US equities for now. The dollar may
weaken due to narrower interest rate differentials or a rest of world growth
recovery, but US elections and China weakness are likely to keep the dollar
strong. The FTSE/JSE CAPPED SWIX Index increased by 2.9%, Industrials
were up by 2.9% and Financials fell by 3.5%. The JSE All Bond Index
dropped by 1.9%, while the rand appreciated by 1.3% relative to the US
dollar.
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DISCLAIMER

The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950

STATISTIC FUND BENCHMARK

FUND SUMMARY AS AT 31 MARCH 2024

% Positive Months 100.0% 100.0%

% Negative Months 0.0% 0.0%

Worst Month 0.3% 0.3%

Best Month 0.9% 0.7%

Average Return 0.6% 0.5%

Median Return 0.6% 0.5%

Maximum Drawdown 0.0% 0.0%

PERIOD FUND BENCHMARK

PERFORMANCE ANALYSIS TO 31 MARCH 2024

1 Month 0.8% 0.7%

3 Months 2.4% 2.1%

6 Months 4.9% 4.2%

Year to Date 2.4% 2.1%

1 Year 9.4% 8.3%

3 Years 7.0% 6.1%

5 Years 7.0% 6.0%

Since Inception 7.7% 6.9%

Inception Date: 01 July 2007. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES

PERCENTAGE

Total Expense Ratio (TER) 0.19% (Dec 2023)

Transaction Costs (TC) 0.00% (Dec 2023)

Total Investment Charge (TIC) 0.19% (Dec 2023)

PERFORMANCE FUND BENCHMARK

CALENDAR YEAR RETURNS

2019 8.3% 7.3%

2020 6.2% 5.4%

2021 4.8% 3.8%

2022 6.0% 5.2%

2023 9.0% 8.0%

MANAGER ALLOCATION 31 MARCH 2024

MANAGER PERCENTAGE

Coronation – SA Cash 49.9%

Taquanta Core Cash - KZN Municipal Pension Fund 49.9%

Cash 0.1%

BENCHMARK COMPOSITION

KZN Money Market Fund Benchmark

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV YEARDEC

HISTORICAL PERFORMANCE

YEAR

0.7% 0.6% 0.6% 0.7% 0.7% 0.6% 0.7% 0.7% 0.6% 0.7% 0.6% 0.7% 8.3%2019

0.7% 0.6% 0.7% 0.7% 0.5% 0.5% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 6.2%2020

0.4% 0.3% 0.5% 0.4% 0.4% 0.4% 0.3% 0.4% 0.4% 0.4% 0.4% 0.4% 4.8%2021

0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 0.6% 0.5% 0.6% 0.6% 0.7% 6.0%2022

0.7% 0.6% 0.7% 0.6% 0.7% 0.8% 0.8% 0.8% 0.4% 0.9% 0.8% 0.8% 9.0%2023

0.9% 0.8% 0.8% 2.4%2024

CUMULATIVE INVESTMENT PERFORMANCE


