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The KZN Global Balanced Fund is a moderately aggressive fund that aims to achieve above average returns over the longer term.

The fund makes use of a blend of three good quality asset managers who are mandated to invest across all local and foreign asset classes, via fully discretionary
global balanced mandates. The selected asset managers have the freedom to select the allocation to each of these asset classes and the most attractive securities to
invest in within each asset class.

Due to its relatively high allocation to growth assets (such as local and foreign shares and private equity), the fund has a high chance of capital loss in the short term,
but is expected to achieve real growth of capital over the long-term. As a result, the fund is best suited to members who have a longer term (5 years or more)
investment horizon.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

Global markets rallied through August on the back of cooling US inflation.
The Fed’s inflation vs. growth balancing act continued against the backdrop
of a relatively robust economy, as avenues for continued inflation declines
in the near term unfolded. Producer prices confirmed that inflationary
pressures have peaked in a robust economy despite a technical recession.
The labour market remains strong, suggesting voracious appetite for
workers in industries struggling to keep up with pent-up demand. The uptick
in consumer sentiment during August can largely be attributed to US
households having accumulated $2.2 trillion (9% of GDP) of excess savings
since the start of the pandemic. However, a hawkish Fed at the recent
Jackson Hole meeting, meant markets ended the month lower.

The situation around the Taiwan Strait remains a key global geopolitical
risk. In contrast to the last Taiwan Strait crisis, US intervention this time
around will take place against the ominous presence of China’s navy,
considered the world’s largest, and a strong Chinese economy. China
recently cut its key rate by 10 bps to 2.75% while the People’s Bank of
China (PBOC) lowered its benchmark lending rates and stepped-up support
for the property market with additional loans. More policy stimulus is likely
and there is a potential for COVID-19 restrictions to ease further.

Emerging Markets continued to offer a better outlook despite the strong
dollar, with some specific markets offering unique pockets of opportunity.
India, which derives only 12% of its GDP from exports, has high projected
growth in 2023. Indonesia, Malaysia, and Vietnam have shown resilience
against imported inflation due to their favourable position of net food- and-
energy exporters.

South Africa’s energy crisis continued, with the private sector showing its
mettle. Private sector efforts are slowly but surely demoting the state to the
position of pure liability by increasing commercial generation of solar power
94% year-on-year to 826 megawatts in 2021, with another 54% of growth
forecasted for this year.

The ANC’s economic transformation committee challenged the South
African Reserve Bank’s independence at the party’s five-year policy
conference around the end of July, suggesting increased engagement
between National Treasury and the central bank on policy matters.
However, Finance Minister Enoch Godongwana quickly shot this down.

The FTSE/JSE CAPPED SWIX Index fell by 1.3%, Industrials were down
0.6% and Financials decreased by 2.3%. The JSE All Bond Index rose by
0.3%, while the rand depreciated by 2.3% relative to the US dollar.
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DISCLAIMER

The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950

STATISTIC FUND BENCHMARK

FUND SUMMARY AS AT 31 AUGUST 2022

% Positive Months 66.7% 66.7%

% Negative Months 33.3% 33.3%

Worst Month -12.1% -10.5%

Best Month 11.1% 9.7%

Average Return 0.7% 0.6%

Median Return 1.0% 0.9%

Maximum Drawdown -16.3% -14.8%

PERIOD FUND BENCHMARK

PERFORMANCE ANALYSIS TO 31 AUGUST 2022

1 Month -0.2% -0.4%

3 Months -1.5% -1.7%

6 Months -2.7% -2.6%

Year to Date -2.4% -2.8%

1 Year 4.6% 3.8%

3 Years 10.7% 9.1%

5 Years 8.0% 7.0%

Since Inception 8.0% 7.6%

Inception Date: 01 February 2019. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES

PERCENTAGE

Total Expense Ratio (TER) 0.69% (Jun 2022)

Transaction Costs (TC) 0.15% (Jun 2022)

Total Investment Charge (TIC) 0.84% (Jun 2022)

PERFORMANCE FUND BENCHMARK

CALENDAR YEAR RETURNS

2018 -3.3% -2.0%

2019 11.9% 10.9%

2020 7.5% 5.4%

2021 23.9% 22.0%

MANAGER ALLOCATION 31 AUGUST 2022

MANAGER PERCENTAGE

BENCHMARK COMPOSITION

Global Large Manager Median
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HISTORICAL PERFORMANCE

YEAR

2.3% -0.8% 2.2% 2.4% 0.0% -1.6% 4.1% 1.0% 1.0% 4.4% 0.3% -1.6% 14.4%2017

0.6% -1.2% -1.9% 3.8% -2.2% 2.3% 0.2% 3.2% -2.7% -3.1% -3.6% 1.4% -3.3%2018

1.7% 3.7% 1.7% 2.8% -3.6% 2.2% -1.2% 0.2% 1.4% 1.8% -0.6% 1.5% 11.9%2019

1.1% -4.7% -12.1% 11.1% 1.3% 3.0% 2.5% 1.1% -1.9% -2.5% 7.9% 2.6% 7.5%2020

3.6% 4.5% 0.7% 1.6% 0.3% 0.4% 2.0% 1.7% -0.6% 2.9% 1.0% 3.7% 23.9%2021

-0.7% 1.0% -0.4% -1.6% 0.7% -4.6% 3.5% -0.2% -2.4%2022

CUMULATIVE INVESTMENT PERFORMANCE

Coronation Managed Portfolio 33.4%

Ninety One Global Balanced Fund

Prudential Global Balanced Fund 33.3%

33.3%


