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The KZN Global Balanced Fund is a moderately aggressive fund that aims to achieve above average returns over the longer term.

The fund makes use of a blend of three good quality asset managers who are mandated to invest across all local and foreign asset classes, via fully discretionary
global balanced mandates. The selected asset managers have the freedom to select the allocation to each of these asset classes and the most attractive securities to
invest in within each asset class.

Due to its relatively high allocation to growth assets (such as local and foreign shares and private equity), the fund has a high chance of capital loss in the short term,
but is expected to achieve real growth of capital over the long-term. As a result, the fund is best suited to members who have a longer term (5 years or more)
investment horizon.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

The vaccination campaign in emerging markets has accelerated whereas in
developed markets, they’ve decelerated. And while the spike in cases in
highly vaccinated countries such as Israel and the UK shows that complete
immunity is unlikely, hospital utilisation rates continue to fall. Political
pressure to maintain lock¬downs will reduce and economies will remain
open, as long as every¬one who wants a vaccine is able to receive it.

New Zealand has eased restrictions everywhere except Auckland. Australia
plans to gradually re-open Sydney on a two-tier basis, with more freedom
for the vaccinated than the unvaccinated. In Germany, where the fourth
wave is underway, most of the country has a 3G rule in place, which means
you are allowed entry to places if you are unvaccinated and have a negative
Covid test. The Leibniz Institute for Economic Research has recommended
that 2G rules, which would exclude unvaccinated people from public
settings, would cost less than another lockdown. In the East, China’s policy
is turning more stimulative with the injection of $17 Billion into the financial
system, the most short-term liquidity in eight months.

Interest rates are likely to start rising in the next year, and as early as the
fourth quarter of 2021 in the US. In the UK, interest rates are expected to
rise by February next year after the Bank of England signalled growing
concern about a rise in inflation. Norway’s central bank has already led the
way, raising its benchmark interest rate in September from a record low of
0% to 0.25%. The Norwegian monetary policy committee says it is likely the
country will see four more hikes by the end of 2022, moving it to a rate of
1.25%.

Locally, South Africa is a case in point, having moved to a reduced level
one lockdown in the first week of October, although analysts claim the
lockdown change is a strategic move by the ruling party to allow for
campaign rallies ahead of the looming local elections. The Monetary Policy
Committee chose to hold interest rates at 3.5%, marking the seventh
consecutive time the MPC has left rates unchanged with the prime lending
rate of commercial banks at a five-decade low of 7%. The FTSE/JSE SWIX
Index fell 1.4%, Industrials were down 1.2% and Financials increased by
1.7%. The JSE All Bond Index decreased 2.1%, while the rand depreciated
by 4.0% relative to the US dollar.
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DISCLAIMER

The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950

STATISTIC FUND BENCHMARK

FUND SUMMARY AS AT 30 SEPTEMBER 2021

% Positive Months 68.3% 68.3%

% Negative Months 31.7% 31.7%

Worst Month -12.1% -10.5%

Best Month 11.1% 9.7%

Average Return 0.8% 0.7%

Median Return 1.1% 1.0%

Maximum Drawdown -16.3% -14.8%

PERIOD FUND BENCHMARK

PERFORMANCE ANALYSIS TO 30 SEPTEMBER 2021

1 Month -0.6% -0.2%

3 Months 3.1% 3.4%

6 Months 5.5% 5.9%

Year to Date 15.0% 14.0%

1 Year 24.0% 21.5%

3 Years 9.4% 8.1%

5 Years 8.8% 7.6%

Since Inception 8.2% 8.0%

Inception Date: 01 February 2019. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES

PERCENTAGE

Total Expense Ratio (TER) 0.73% (Jun 2021)

Transaction Costs (TC) 0.14% (Jun 2021)

Total Investment Charge (TIC) 0.86% (Jun 2021)

PERFORMANCE FUND BENCHMARK

CALENDAR YEAR RETURNS

2017 14.4% 11.3%

2018 -3.3% -2.0%

2019 11.9% 10.9%

2020 7.5% 5.4%

MANAGER ALLOCATION 30 SEPTEMBER 2021

MANAGER PERCENTAGE

BENCHMARK COMPOSITION

Global Large Manager Median
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HISTORICAL PERFORMANCE

YEAR

-1.8% 0.7% 4.2% 1.0% 3.6% -2.8% 1.2% 1.9% -1.2% -2.3% 1.1% 0.7% 6.3%2016

2.3% -0.8% 2.2% 2.4% 0.0% -1.6% 4.1% 1.0% 1.0% 4.4% 0.3% -1.6% 14.4%2017

0.6% -1.2% -1.9% 3.8% -2.2% 2.3% 0.2% 3.2% -2.7% -3.1% -3.6% 1.4% -3.3%2018

1.7% 3.7% 1.7% 2.8% -3.6% 2.2% -1.2% 0.2% 1.4% 1.8% -0.6% 1.5% 11.9%2019

1.1% -4.7% -12.1% 11.1% 1.3% 3.0% 2.5% 1.1% -1.9% -2.5% 7.9% 2.6% 7.5%2020

3.6% 4.5% 0.7% 1.6% 0.3% 0.4% 2.0% 1.7% -0.6% 15.0%2021

CUMULATIVE INVESTMENT PERFORMANCE

Coronation Managed Portfolio 33.2%

Ninety One Global Balanced Fund

Prudential Global Balanced Fund 33.6%

33.2%


