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The KZN Money Market Fund is a low risk fund that aims to achieve above average money market returns that perform in line with or slightly better than inflation over
time.

The fund invests only in money market instruments and cash. Specialist asset managers are appointed to select the best money market instruments to investment in
and the fund maintains a high degree of liquidity and capital preservation.

The fund has little or no chance of capital loss and is not expected to achieve any significant real growth of capital over the long-term. As a result, the fund is best
suited to members who have a very short term (1 year or less) investment horizon. This fund is not appropriate for long term investing.

The portfolio complies with the prudential investment guidelines set out in Regulation 28 of the Pensions Funds Act.

The global roll-out of the Covid-19 vaccines hopefully marks a turning point
in the progress of the pandemic. Just as infection rates reached their
secondary peak points, markets seem to be following suit with copper at a
nine-year high and Bitcoin reaching more than $52 000. Locally, the
announcement of the long-awaited Covid-19 vaccines arriving in South
Africa marked the beginning of a month with moves towards a more hopeful
future. From President Cyril Ramaphosa’s State of the Nation address to
Finance Minister Tito Mboweni’s austere National Budget 2021, South
Africa seems to be slowly inching her way to a more stable path. It will be
an uphill walk, make no mistake, but the foundation is firmly in place with
positive notes such as a focus on power generation projects, and economic
recovery plans.

Investment in infrastructure will be boosted with the release of draft
amendments to Regulation 28, which will make it easier to quantify
retirement funds’ investments in infrastructure, while also capping such
investment at 45%. Importantly, this amendment makes it clear that any
such investment in infrastructure is to be made at the discretion of the
retirement fund’s trustees and it is not a prescribed investment.

The one sticking point appears to be the fight against corruption, with
former president Jacob Zuma and ANC secretary-general Ace Magashule
digging in their heels and refusing to accept responsibility for their actions.
The truth is that the fight against corruption is a continuing battle and to
expect Cyril to wipe out years of reckless management and looting within a
short period would be unreasonable. While millions were relieved that
personal income taxes did not increase significantly, corporate South Africa
was not left out and scored a 1% reduction in corporate tax to 27%.
However, the fine print notes will tell you that this is only effective from April
2022, which means companies will only really see a reduction on their
March 2021 balance sheets.

February turned out to be an eventful month for South Africa with much to
digest and developments to watch over the year ahead. The FTSE/JSE
SWIX Index gained 4.6%, Industrials were up 2.0% and Financials grew
4.4%. The JSE All Bond Index advanced 0.1%, while the rand depreciated
by 0.6% relative to the US dollar.
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DISCLAIMER

The information and commentary contained in this document is of a general nature and is not intended to address the circumstances of a particular individual or entity. It does not in any way constitute a solicitation,
recommendation, guidance or proposal, nor does it constitute financial, investment, tax, legal or other advice. Whilst reasonable care was taken in ensuring that the information is accurate, Sygnia Asset Management does
not warrant its accuracy, correctness or completeness and accepts no liability in respect of any damages and/or loss suffered as a result of reliance on the information in this document. No one should act upon the
information contained in this document without having obtained appropriate and professional financial, investment, legal, tax and such other relevant advice as may be required in each instance. Sygnia Asset Management
is a licensed financial services provider (FSP 873): 7th Floor, the Foundry, Cardiff Street, Green Point, 8001 Tel: (021) 446 4940/Fax: (021) 446 4950

STATISTIC FUND BENCHMARK

FUND SUMMARY AS AT 28 FEBRUARY 2021

% Positive Months 100.0% 100.0%

% Negative Months 0.0% 0.0%

Worst Month 0.3% 0.3%

Best Month 0.8% 0.6%

Average Return 0.6% 0.6%

Median Return 0.7% 0.6%

Maximum Drawdown 0.0% 0.0%

PERIOD FUND BENCHMARK

PERFORMANCE ANALYSIS TO 28 FEBRUARY 2021

1 Month 0.3% 0.3%

3 Months 1.1% 0.9%

6 Months 2.3% 1.9%

Year to Date 0.7% 0.6%

1 Year 5.6% 4.8%

3 Years 7.5% 6.4%

5 Years 8.0% 6.9%

Since Inception 7.9% 7.1%

Inception Date: 01 July 2007. Returns prior to inception are backtested.
Returns are net of the TIC.

FEES

PERCENTAGE

Total Expense Ratio (TER) 0.11% (Sep 2020)

Transaction Costs (TC) 0.00% (Sep 2020)

Total Investment Charge (TIC) 0.11% (Sep 2020)

PERFORMANCE FUND BENCHMARK

CALENDAR YEAR RETURNS

2016 8.5% 7.4%

2017 8.7% 7.5%

2018 8.7% 7.3%

2019 8.3% 7.3%

2020 6.2% 5.4%

MANAGER ALLOCATION 28 FEBRUARY 2021

MANAGER PERCENTAGE

Coronation – SA Cash 100.0%

BENCHMARK COMPOSITION

KZN Money Market Fund Benchmark
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HISTORICAL PERFORMANCE

YEAR

0.6% 0.6% 0.7% 0.7% 0.7% 0.7% 0.7% 0.8% 0.7% 0.7% 0.7% 0.7% 8.5%2016

0.8% 0.7% 0.8% 0.7% 0.8% 0.7% 0.7% 0.8% 0.6% 0.7% 0.7% 0.5% 8.7%2017

0.8% 0.6% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.7% 0.8% 0.7% 0.7% 8.7%2018

0.7% 0.6% 0.6% 0.7% 0.7% 0.6% 0.7% 0.7% 0.6% 0.7% 0.6% 0.7% 8.3%2019

0.7% 0.6% 0.7% 0.7% 0.5% 0.5% 0.4% 0.4% 0.4% 0.4% 0.4% 0.4% 6.2%2020

0.4% 0.3% 0.7%2021

CUMULATIVE INVESTMENT PERFORMANCE


